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Public Utility Commission of Texas 

Commissioner Memorandum 

TO: Interim Chair Kathleen Jackson 
Commissioner Will McAdams 
Commissioner Lori Cobos 

FROM: Commissioner Jimmy Glotfel 

DATE: October 11,2023 

RE: October 12,2023, Open Meeting - Item No. 20 
Project No. 54445 - CY 2023 Review of Rules Adopted by the Independent 
Organization (Discussion and possible action) 

Below you will find some questions that I have regarding specific revisions approved by ERCOT. 

While I believe that these modifications have gone through a thorough process, I still believe that 

we, the Commission, must have a clear understanding of the affects ofthese on the ERCOT market 

from a policy perspective. Therefore, I have some specific questions that I would like ERCOT to 

answer in the open meeting prior to consideration of these revision requests. 

1 ) NPRR1 165 , Revisions to Requirements of Providing Audited Financial Statements and 
Providing Independent Amount - This NPRR strengthens ERCOT ' s market entry eligibility 
and continued participation requirements for ERCOT Counter-Parties (i.e., QSEs and 
Congestion Revenue Right (CRR) Account Holders). Specific changes include: 
o Removing minimum capitalization requirements; 
o Requiring all ERCOT Counter-Parties to post Independent Amounts; 
o Removing references to guarantors; 
o Clarifying the requirement for financial statements; and 

Referencing International Financial Reporting Standards (IFRS) rather than retired International 
Accounting Standards (IAS). 

COMMISSIONER GLOTFELTY'S QUESTION: Can you explain why this will strengthen 
market entry as opposed to reduce market entry in the ERCOT Market? Is this NPRR part 
of an extended group of items that are going to be addressed in the future? 



2 ) NOGRR 250 , RRGRR 035 , NPRR1171 , Requirements for DGRs and DESRs on Circuits 
Subject to Load Shedding - This NPRR clarifies various reliability requirements for 
Distribution Generation Resources (DGRs) and Distribution Energy Storage Resources 
(DESRs) that are seeking qualification to provide Ancillary Services or participate in Security-
Constrained Economic Dispatch (SCED), as follows: 
o Paragraph (1) of Section 3.8.6 allows for a Distributed Energy Resource (DER) situated on 

a circuit subject to disconnection during load shed events to participate in the Day-Ahead 
Market (DAM) and provide Ancillary Services; 

o Section 3.16 recognizes that ERCOT will establish limits on Ancillary Services that may 
be provided by DERs on circuits subject to disconnection during load shed events; and 

o New Section 23, Form Q, establishes a formal notification process for the Distribution 
Service Provider (DSID to indicate whether the interconnecting feeder for the DER is 
subject to load shed and whether the DSP has determined that there are operational 
restrictions on the DER. 

COMMISSIONER GLOTFELTY'S QUESTION: Can you confirm that these modifications 
allow distributed resources, including storage, to interconnect on circuits that are currently 
in the utility load shed plans. While ERCOT has discretion on limits per line, the goal is to 
ensure that projects are online and are minimally impacted during a load shed. Might this 
include a requirement for TDU's that reclosers be installed on lines that have DG resources? 

3) NPRBA\75, Revisions to Market Entry Financial Qualifications and Continued Participation 
Requirements - This NPRR strengthens ERCOT ' s market entry qualification and continued 
participation requirements for ERCOT Counter-Parties, classifies information provided in the 
background check as Protected Information, modifies application forms for QSEs and CRR 
Account Holders, and adds a new background check fee to the ERCOT Fee Schedule. This 
NPRR makes the following modifications to Section 16, Registration and Qualification of 
Market Participants: 
o Creates a new background check process as a part of ERCOT's review of current and 

prospective Counter-Parties; 
o Authorizes ERCOT to review current and prospective Counter-Parties to determine 

whether they pose an unreasonable financial risk to ERCOT based on their background 
check; 

o Authorizes ERCOT to suspend a QSE or CRR Account Holder if it poses an unreasonable 
financial risk; and 

o Authorizes ERCOT to terminate the registration of a Counter-Party if it is deemed an 
unreasonable financial risk that cannot be remedied. 

COMMISSIONER GLOTFELTY'S QUESTION: This NPRR seems to give a lot of 
authority to ERCOT about when they can exclude or expel market participants can decide 
what is risky and what is not. Are there any guidelines as part of the NPRR that show the 
market the types of things that might affect their ability to participate in the ERCOT market. 
Also, what are the guidelines for what you are looking for on background checks? 
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4 ) NOGRR 252 , NPRR1176 , Update to EEA Trigger Levels - This NPRR revises the Energy 
Emergency Alert (EEA) procedures to require a declaration of EEA Level 3 when Physical 
Responsive Capability (PRC) cannot be maintained above 1,500 MW and will require ERCOT 
to shed firm load to recover 1,500 MW of reserves within 30 minutes. It also modifies the 
trigger levels for EEA Level 1 and EEA Level 2, changes the trigger for ERCOT's 
consideration of alternative transmission ratings or configurations from Advisory to Watch 
when PRC drops below 3,000 MW, and restores a frequency trigger for the declaration of EEA 
Level 3 if the steady-state frequency drops below 59.8 Hz for any length of time. 

COMMISSIONER GLOTFELTY'S QUESTION: What is the impetus for this change? Is 
this exacerbating the conservative operating posture that ERCOT has taken since winter 
storm Uri and continues to disrupt the market? or is this a NERC requirement? Or a PUC 
requirement that might need to be re-addressed? 

Also, please explain to me the alternative transmission ratings and configurations issue. I 
think the contingency ratings on double circuit lines should be analyzed in ERCOT and some 
analysis I have seen suggests that doing this might have eliminated the EEA that ERCOT 
called on September 6'h. Can you please discuss this in more detail? 

5) NPRB.11%1, Inclusion of Controllable Load Resources and Energy Storage Resources in the 
Constraint Competitiveness Test Process - This NPRR incorporates Controllable Load 
Resources and Energy Storage Resources (ESRs) into both the Long-Term and Security-
Constrained Economic Dispatch (SCED) versions of the Constraint Competitiveness Test 
(CCT). In the case of Controllable Load Resources, the Resources will not themselves be 
mitigated but will be used to identify if a Market Participant has market power in resolving a 
constraint on the transmission system. As is the case for other Resources, registration data will 
be used for these Resources in the Long-Tenn CCT process and Real-Time telemetry will be 
used in the SCED CCT process. 
o The language specific to ESRs (paragraph (3)(e) of Section 3.19.1) is only intended to 

become effective with the implementation of NPRR1014, BESTF-4 Energy Storage 
Resource Single Model. 

COMMISSIONER GLOTFELTY'S QUESTION: What is the Constraint Competitiveness 
Test and how is it used for planning or operations? And what is NPRR1014, BESTF-4 
Energy Storage Resource Single Model modification intended to accomplish? 

6) NPRR\189, Updates to Language to Clarify the Allowable Regulation Ancillary Service 
Trades - This NPRR makes changes to the grey - boxed NPRR1136 language in Section 4 . 4 . 7 . 3 
to align the language with existing requirements in paragraph (10) in Section 3.16, Standards 
for Determining Ancillary Service Quantities, which states that "Resources can only provide 
FRRS-Up or FRRS-Down if awarded Regulation Service in the Day-Ahead Market (DAM) 
for that particular Resource, up to the awarded quantity". 
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COMMISSIONER GLOTFELTY'S QUESTION: Please explain what"Resources can only 
provide FRRS-Up or FRRS-Down if awarded Regulation Service in the Day-Ahead Market 
(DAM) for that particular Resource, up to the awarded quantity" means in the real time 
operations if the market? 

7 ) NOGRR215 , Limit Use of Remedial Action Schemes - This NOGRR will allow new Remedial 
Action Schemes (RASs) to be used only to address an actual or anticipated violation of 
transmission security criteria when market tools are insufficient to address those violations. It 
also clarifies the procedures for retiring RASs. 

COMMISSIONER GLOTFELTY'S QUESTION: Why are you limiting the use of RASs? 
These are a critical component of NERC reliability rules and by limiting their use, it feels 
that you are tying your own hands. This has NOGRR has been fairly controversial, and I 
suggest that the Commission remand this to ERCOT for further discussion with 
stakeholders. 

8 ) NOGRR247 , Change UFLS Stages and Load Relief Amounts - This NOGRR modifies the 
ERCOT automatic Under-Frequency Load Shed (UFLS) program by increasing the number of 
load shed stages from three to five and changing the Transmission Operator (TO) load relief 
amounts to uniformly increment by 5% for each stage. 

COMMISSIONER GLOTFELTY'S QUESTION: Why was this change suggested and how 
does this make UFLS work in real time. What are the stages that you are going from and 
to and how does this make it easier for TO, and others to comply with ERCOT orders. Does 
this modify the amount that each TO is designated to shed? 

9) PGRR\03, Establish Time Limit for Generator Commissioning Following Approval to 
Synchronize - This PGRR requires an Interconnecting Entity to complete all conditions for 
commercial operation ofa Generation Resource or ESR within 300 days of receiving approval 
for Initial Synchronization above 20 MVA from ERCOT. 

COMMISSIONER GLOTFELTY'S QUESTION: While this seems logical and is important 
to get projects completed for commercial operations, are there any good cause exceptions to 
this modification if supply chain issues arise with a part of the plant or some components are 
delayed, but much of, but not all of, the facility can be started? 
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